NSBP & CO.

C

HARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF HANSDEEP INDUSTRIES & TRADING COMPANY LIMITED
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Hansdeep Industries & Trading Company
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for
the year ended on that date, and notes to the standalone financial statements including a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and
other accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2020,
the loss and total comprehensive losses, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the standalone financial statements section of our report. We' are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAI) together with the independence requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements.

Other Matter

The financial statements for the year ended March 31, 2019 were audited and reported by Lunawat & Co.,
Chartered accountant having firm registration number 000629N who had issued an unmodified audit report dated
May 20, 2019, whose report has been furnished to us by the management and which has been relied upon by us
for the purpose of issuing the report on the financial statement.

Our report is not modified in respect of this matter.

Key Audit Matters

Key audit matters (KAM) are those maitters that in our professional judgment were of most significance in our audit of
the standalone financial statements of the current period. These matters were addressed in the context of our audit of
the standalone financial statements as a whole and in forming our opinion thereon and we do not provide a separate
opinion on these matters.
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We have determined that there are no key audit matters to communicate in our report.
Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board's Report including Annexures
to Board's Report but does not include the standalone financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements our responsibility is to read the other information
and in doing so consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated. If
based on the work, we have performed we conclude that there is a material misstatement of this other information we
are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to the
preparation of these standalone financial statements that give a true and fair view of the financial position, financial
performance, total comprehensive income, changes in equity and cash flows of the Company in accordance with
‘accounting principles generally accepted in India, including the Indian Accounting Standard (Ind AS) specified under
section 133 of the Act, read with Companies (Indian Accounting Standard), Rules, 2015, as amended thereof.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit ofthe Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional Jjudgment and maintain professional skepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
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resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonable ness of accounting estimates and
related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the standalone financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government of
India in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters specified in
paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, based on our audit we report that:
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a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of the aforesaid standalone financial statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

c) The balance sheet, the statement of profit and loss including other comprehensive income, statement of changes
in equity and the statement of cash flow dealt with by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under Section 133
ofthe  Act, read with the Companies ( Indian Accounting Standards) Rules, 2015, as amended thereof:

e) On the basis of the written representations received from the directors as on March 31, 2020 and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure B”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial controls
over financial reporting;

g) With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the Company
has not paid any remuneration to its directors during the year; and

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and
according to the explanations given to us:

i The Company does not have any pending litigations as at March 31, 2020 which would have impact
on its financial position in its financial statements;

ii. ~ The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

ili. There were no amounts which were required to be to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2020.

For NSBP & Co.
Chartered Accountants
Firm’s Registration N, 00 0ZSN_—~
Va4

Place: New Delhi
Date: May 13, 2020 Membership No: 095541
UDIN - 20095541AAAABZ3792
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Annexure A to the Independent Auditor’s Report to the members of Hansdeep Industries & Trading Company
Limited on its financial statements dated May 13, 2020.

Report on the matters specified in paragraph 3 of the Companies (Auditor’s Report) Order, 2016 (“the Order?)
issued by the Central Government of India in terms of section 143(11) of the Companies Act, 2013 (“the Act”)
as referred to in paragraph 1 of ‘Report on Other Legal and Regulatory Requirements’ section. .

i. (@) The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year, the frequency of which, in
our opinion, is reasonable having regard to the size of the Company and the nature of its assets. No
discrepancies were noticed on such verification.

(c) In our opinion, and according to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties as disclosed in the note 2
on fixed assets to the financial statements, are held in the name of the company.

i. The inventory of the Company has been physically verified by the management during the year. In our
opinion, the frequency of verification is reasonable, the discrepancies noticed on physical verification of the
inventory as compared to book records were not material.

iii. As per the information and explanation given to us and on the basis of our examination of the records, the
Company has granted secured loans to .company covered in the register maintained under section 189 of the
Act. In our opinion: -
(a) The terms & condition of the such loan are not prejudicial to the company's interest;
(b) The schedule of repayment of the principal and interest has been stipulated and the receipts are regular;
and
(c) Since there is no overdue amount as on the date, the relevant reporting is not applicable.

iv. As per the information and explanation given to us and on the basis of our examination of the records, the
company has complied with provision of Section 185 and 186 of the Act, with respect to the loans and
investment made.

V. In our opinion and according to the information and explanations given to us, the Company has not accepted
deposits from the public, the directives issued by the Reserve Bank of India and the provisions of sections 73
to 76 or any other relevant provisions of the Companies Act and the rules framed there under, are not
applicable to the Company.

vi. In our opinion and according to the information and explanations given to us, the Company is not required to
maintain cost records as specified by the central government under sub section (1) of Section 148 of the Act.

vii. (a) According to the records of the Company examined by us and the information and explanations given to us,
the Company is regular in depositing its undisputed statutory dues including income-tax, sales-tax, service tax,
goods and service tax, duty of excise, duty of custom, value added tax, cess and any other statutory dues, as
applicable, with the appropriate authorities.

Further, there were no undisputed amounts outstanding at the 31* March, 2020 for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us and as per the books and records examined by us
there are no dues of Service Tax and Sales Tax/ Value Added Tax/Goods & Service Tax, duty of custom and
Cess which have not been deposited on account of any dispute except the following in respect of disputed
Income Tax along with the forum where dispute is pending:
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Name of the Statute | Nature of Dues Amount (Rs. | Period to Which | Forum Where the
Lakhs) the Amount | Dispute is pending
Relates
1. Income Tax | Income Tax and 269.35 | AY.2016-17 Commissioner of
Act, 1961 interest Income Tax (Appeals)
2. Income Tax | Income Tax and 3454 | AY.2017-18 Commission of Income
Act, 1961 interest Tax (Appeals)

viii.

Xi.

xii.

xiii.

Xiv.

XV.

Xvi.

Place: New Delhi

According to the information and explanations given to us and as per the books and records examined by us,
in our opinion, In the company has not defaulted in repayment of loans or borrowings to a debenture-holders.
The Company has not taken any loans from Government, banks and financial Institution.

In our opinion and on the basis of information and explanations given to us, the company has not raised any
monies by way of initial public offer or further public offer or term loan during the financial year, hence the
related reporting requirement of the Order are not applicable.

During the course of our examination of the books and records of the Company carried out in accordance with
the generally accepted auditing practices in India, we have neither come across any instance of fraud on or by
the Company or any fraud on the Company by its officers or employees has been noticed or reported during
the year, nor have we been informed of such case by the management.

According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not paid/provided for managerial remuneration. Hence this clause is not
applicable.

The company is not a Nidhi company, hence the related reporting requirement of the Order are not applicable.

In our opinion, and according to the information and explanations given to us and during the course of audit
transactions with the related parties are in compliance with sections 177 and 188 of the Act where applicable
and the details of such transactions have been disclosed in the standalone financial statements as required by
the applicable accounting standards.

As the Company has not made any preferential allotment and private placement of shares or fully & partly
convertible debentures during the year under review, the requirement of section 42 of the Act are not
applicable.

In our opinion, and according to the information and explanations given to us, the Company has not entered
into any non-cash transactions with directors or persons connected with him.

According to the information and explanations given to us, the provisions of section 45-IA of the Reserve
Bank of India Act, 1934 are not applicable to the Company.

For NSBP & Co.
Chartered Aceguntants

Firm Regist -No-() /5@,-&_.,/

artner

Date: May 13, 2020 Membership No: 095541

UDIN - 20095541AAAABZ3792
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Annexure B to the Independent Auditor’s Report to the members of Hansdeep Industries & Trading Company
Limited (‘the Company’) on its standalone financial statements dated May 13, 2020.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”) as referred to in paragraph 1(f) of ‘Report on Other Legal and Regulatory Requirements’
section.

We have audited the internal financial controls over financial reporting of Hansdeep Industries & Trading
Company Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note™) and the Standards on Auditing as specified under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

An audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A Company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in

accordance with generally accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that:
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a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the Company;

b) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
Company; and

¢) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2020, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For NSBP & Co.
Chartered Agcountants

Firm Registration No
g B W

J *

Deep: -A, '5.,:-

Place: New Delhi ~~ Partner
Date: May 13, 2020 Membership No: 095541

UDIN - 20095541AAAABZ3792
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Hansdeep Industries & Trading Company Limited

Balance Sheet as at 31st March,2020

(Z Lakhs)
. As At As At
ol e e 31stMarch'2020  31st March'2019
ASSETS
(1) Non-current Assets
(a) Property, Plant and Equipment 2 77.31 80.60
(b) Capital work-in-progress 3 107.54 27.72
{c) Financial Assets
(i) Investments 4 11,881.88 12,726.32
(i} Loans 5 4,000.00 34,500.00
(d) Deferred Tax Assets (Net) 6 - 7.05
16,066.73 47,341.69
(2) Current Assets
(a) Financial Assets
(i) Investments 7 121.27 165.89
(ii) Trade Receivables - -
(iii) Cash And Cash Equivalents 8 10.38 64.36
(iv) Bank Balance other than (jii) 9 0.10 0.10
(v) Other Financial Assets 10 23,546.26 14,456.60
(b) Current Tax Assets (Net) 11 35.62 41.67
(c)} Other Current Assets 12 138.57 74.56
23,852.20 14,803.18
TOTAL ASSETS 39,918.93 62,144.87
EQUITY AND LIABILITIES
EQUITY
(a) Equity Share Capital 13 11,605.00 11,605.00
(b) Other Equity 373.96 1,228.87
11,978.96 12,833.87
LIABILITIES
(1) Non-current Liabilities
(@) Financial Liabilities
(i) Borrowings 14 3,652.04 33,307.60
(ii) Other Financial Liabilities 15 359.96 1,204.40
4,012.00 34,512.00
(2) Current Liabilities
(a) Financial Liabilities
(i) Trade Payables
Micro and Small Enterprises - -
Others 155.79 89.82
(i} Other Financial Liabilities 16 23,769.81 14,555.84
(b) Other Current Liabilities 17 2.37 153.34
23,927.97 14,799.00
TOTAL EQUITY AND LIABILITIES 39,918.93 62,144.87
Significant Accounting Policies 1
Notes on financial statements 2-36 for and on behalf of the board

As per our report of even date

For NSBP & CO.

Chartered Accountants

Firm Registration Number. 001075N

ﬁ Z AR
A. Deepak K. Aggarwal

Partner
Membership No. : 095541
New Delhi, 13th May'2020

v

//’“ AN
?f/‘fc "

K M Directors

Ram Ratan Gupta

Ash 'kVG\u/;pZ’[M

7
Bhawna Rustagi
{WTD, CFO & Company Secretary)



Hansdeep Industries & Trading Company Limited

Statement of Profit & Loss For the Period 2019-20

(¥ Lakhs)
Sl. No. Particulars Note No. 2019-2020 2018-2019
I Revenue From Operations 18 8,842.19 12,049.64
I Other Income 19 4,032.93 5,615.67
. Total Income (I+li) 12,875.12 17,665.31
V. Expenses :
a) Cost of Materials Consumed - -
b) Purchases of Stock-in-Trade 20 8,801.61 12,076.37
¢) Change in inventories of finished goods,
work-in-progress and traded goods - -
d) Employee Benefits Expense 21 24.10 21.35
e) Finance Costs 22 3,985.12 5,466.21
f) Depreciation And Amortization Expense (Net) 2 3.29 3.42
g) Other Expenses 23 67.76 121.66
Total Expenses (IV) 12,881.88 17,689.01
V.
Profit Before Exceptional ltems and Tax (lll-IV) (6.76) (23.70)
VI. Exceptional ltems
Vil. Profit/{Loss) before Tax (V-VI) (6.76) (23.70)
VIIl. Tax Expense
(1) Current Tax - 7.28
(2) Deferred Tax - -
(3) Tax Adjustments for Earlier Years 3.7 21.41
Total Tax Expense (VIll) 3.71 28.69
IX. Profit / (Loss) for the Year (10.47) (52.39)
X. Other Comprehensive Income - -
Xl. Total Comprehensive Income For The Year
(IX+ X) (10.47) (52.39)
Xll.  Eamnings Per Share:
Basic & Diluted 24 (0.01) (0.05)
Significant Accounting Policies 1
Notes on financial statements 2-36

As per our report of even date annexed
For NSBP & Co.

Chartered Accountants

Firm Registration Number. 001075

CA. Deepak K. Aggarwal
Partner

Membership No. : 095541
New Delhi, 13th May'2020

L

for and on behalf of the board

Directors

/ -
Ram Ratan Gupta

\ Ashok Gup

ta
Vinit aha

-

Bhawnaﬁjstagi

(WTD, CFO & Company Secretary)
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Note -1

Company Overview, Basis of Preparation & Significant Accounting Policies

L

1L

Corporate & General Information.

Hansdeep Industries & Trading Company Limited (“the Company’*) is domiciled and incorporated in
India. The Registered Office of the Company is situated at 3, Link House, Bahadur Shah Zafar Marg,
New Delhi — 110002. The Company is wholly owned subsidiary of JK Lakshmi Cement Limited.

The Company is primarily engaged in Trading of Cementitious materials.

These Financial Statements were approved and adopted by the Board of Directors of the Company in
their meeting held on 13™ May, 2020.

Basis of Preparation of Financial Statements
(i) Statement of Compliance :

The Financial Statements have been prepared in accordance with Indian Accounting Standards
(IND AS) as prescribed under Section 133 of the Companies Act, 2013 read with Companies
(Indian Accounting Standards) Rules, 2015 as amended time to time and relevant provisions of the
Companies Act, 2013 and presentation requirements of Division II of Schedule I to the
Companies Act, 2013, (Ind AS compliant Schedule III). The Financial Statements comply with
IND AS notified by Ministry of Company Affairs (“MCA”). The Company has consistently applied
the accounting policies used in the preparation for all periods presented.

(ii) Basis of Preparation :

The significant accounting policies used in preparing the Financial Statements are set out in Note
no. III of the Notes to the Standalone Financial Statements.

(iii) Basis of Measurement

The standalone financial statements have been prepared on accrual basis and under the historical
cost convention except for the items that have been measured at fair value as required by relevant
IND AS.

(iv) Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes in to account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.




For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy in which they fall.

(v) Current & Non-Current Classifications

All Assets and Liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule III to the Companies Act, 2013.
Based on the nature of product & activities of the Company and their realisation in cash and cash
equivalent, the Company has determined its operating cycle as twelve months for the purpose of
current and non-current classification of assets and liabilities. Deferred tax assets and liabilities are
classified as non-current assets and liabilities.

(vi) Significant Accounting Judgements, Estimates and Assumptions

The preparation of these Financial Statements requires management judgements, estimates and
assumptions that affect the application of Accounting Policies, the Accounting disclosures made
and the reports amounts of Assets, Liabilities, Income and Expenses. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to Accounting estimates are recognised
in the period in which the estimates are revised and any future periods effected pursuant to such
revision.

III. Significant Accounting Policies
(a) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost less accumulated depreciation and accumulated
losses, if any. Cost includes expenses directly attributable to bringing the Asset to their location
and conditions necessary for it to be capable of operating in the manner intended by the
management. .

Subsequent cost are included in the asset’s carrying amount or recognized as separate asset, as
appropriate, only when it is probable that is future economic benefits associated with the item will
flow to the company and the cost of the item can be measured reliably. The carrying amount of
any component accounted for as a separate asset is derecognized when replaced. All other repairs
and maintenance are charged to profit or loss during the reporting period in which they are
incurred.

Assets in the course of construction are capitalized in capital work in progress account. At the
point when an asset is capable of operating in the manner intended by the management, the cost of
erection/ construction is transferred to the appropriate category of property, plant and equipment
cost (net of income and including pre-operative cost / expenses) associated with the
commissioning of an asset are capitalized until the period of commissioning has been completed
and the asset is ready of its intended use.

Property, Plant and Equipment are eliminated from financial statement, either on disposal or when
retired from active use. Losses arising in the case of retirement of Property, plant and equipment
and gains or losses arising from disposal of property, plant and equipment are recognized in
Statement of Profit and Loss in the year of occurrence.




(b)

Depreciation methods, estimated useful lives and residual value.

Deprecation method is calculated using the Straight Line Method (SLM) to allocate their cost, net
of their residual values, over their estimated useful lives as specified in Schedule II to Companies.
Act, 2013 and is provided on Straight Line Method (SLM). Leasehold Land amortised over the

period of lease.

The assets residual values, useful lives and methods of depreciation are reviewed at each financial
year end and adjusted prospectively, if appropriate.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These
are included in profit or loss within other gains / (losses).

Cash and Cash Equivalents
Cash and Cash Equivalents includes cash on hand, deposits held at call with Banks / Financial

Institutions, other short-term, highly liquid investments which are subject to an insignificant risk
of changes in value.

(¢) Financial Instruments

A Financial Instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

1. Financial Assets.
1.1 Definition :

Financial Assets include Cash and Cash Equivalents, Trade and Other Receivables,
Investments in Securities and other eligible Current and Non-Current Assets.

At initial recognition, all financial assets are measured at fair value. The classification is
reviewed at the end of each reporting period.

() Financial Assets at Amortised Cost :

At the date of initial recognition, are held to collect contractual cash flows of principal
and interest on principal amount outstanding on specified dates. These financial assets
are intended to be held until maturity. Therefore, they are subsequently measured at
amortised cost by applying the Effective Interest Rate (EIR) method to the gross
carrying amount of the financial asset. The EIR amortisation is included as interest
income in the profit or loss. The losses arising from impairment are recognised in the
Profit or Loss.

(ii) Financial Assets at Fair value through Profit or Loss (FVTPL) :

At the date of initial recognition, Financial assets are held for trading, or which are
measured neither at Amortised Cost nor at Fair Value through OCI. Therefore, they
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1.3
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are subsequently measured at each reporting date at fair value, with all fair value
movements recognised in the Statement of Profit and Loss.

Trade Receivables

A Receivable is classified as a ‘trade receivable’ if it is in respect to the amount due from
customers on account of goods sold or services rendered in the ordinary course of business.
Trade receivables are recognized initially at fair value and subsequently measured at
amortized cost using the effective interest method, less provision for impairment. For some
trade receivables the Company may obtain security in the form of guarantee, security
deposit or letter of credit which can be called upon if the counterparty is in default under the
terms of the agreement.

Investment in Equity Shares/Mutunal Funds

Investment in Equity Securities/Mutual Funds are initially measured at cost. Any subsequent
fair value gain or loss is recognized through Profit or Loss if such investments in Equity
Securities/Mutual Funds are held for trading purposes.

Investment in Subsidiary
The Company has accounted for its investment in subsidiary at cost.

Derecognition of Financial Assets

A Financial Asset is primarily derecognised when:
*  The right to receive cash flows from asset has expired, or

e The Company has transferred its right to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a “pass-through” arrangement and either:

a) The Company has transferred substantially all the risks and rewards of the asset, or

b) The Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset.

When the Company has transferred its right to receive cash flows from an asset or has
entered into a pass through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company’s continuiing
involvement. In that case, the Company also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount
of consideration that the Company could be required to repay.




2. Financial Liabilities
2.1 Definition :

Financial liabilities include Long-term and Short-term Loans and Borrowings, Trade and
Other payables and Other eligible Current and Non-current Liabilities.

(a) Initial Recognition and Measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts, and derivative financial instruments.

(b) Subsequent Measurement

The measurement of financial liabilities depends on their classification, as described
below :

i) Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities at fair value through profit or loss include financial liabilities held
for trading. The Company has not designated any financial liabilities upon initial
measurement recognition at fair value through profit or loss. Financial liabilities at
fair value through profit or loss are at each reporting date at fair value with all the
changes recognized in the Statement of Profit and Loss.

ii) Financial Liabilities measured at Amortised Cost

After initial recognition, interest bearing loans and borrowings are subsequently
measured at amortised cost using the effective interest rate method (’EIR’’) except
for those designated in an effective hedging relationship. The carrying value of
borrowings that are designated as hedged items in fair value hedges that would
otherwise be carried at amortised cost are adjusted to record changes in fair values
attributable to the risks that are hedged in effective hedging relationship.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fee or costs that are an integral part of the EIR. The EIR amortisation
is included in finance costs in the Statement of Profit and Loss.

2.2 Loans and Borrowings

After initial recognition, interest-bearing borrowings are subsequently measured at
amortised cost using the effective interest rate method. Any difference between the proceeds
(net of transaction costs) and the redemption amount is recognised in profit or loss over the
period of the borrowings using the effective interest method. Fees paid on the establishment
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of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down.

Borrowings are classified as current liabilities unless the Company has an unconditional
right to defer settlement of the liability for at least twelve months after the reporting period.

Financial Guarantee Contracts

Financial guarantee contracts issued by the Company are those contracts that require a
payment to be made to reimburse the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the terms of a debt instrument.
Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind AS 109 and the amount recognised less cumulative
amortization.

2.4 Trade and Other Payables
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(e)

A payable is classified as *trade payable’ if it is in respect of the amount due on account of
goods purchased or services received in the normal course of business. These amounts
represent liabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. Trade and other payables are presented as current liabilities
unless payment is not due within 12 months after the reporting period. They are recognised
initially at their fair value and subsequently measured at amortised cost using the effective
interest method.

De-recognition of Financial Liability

A Financial Liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. The difference between the carrying amount of a financial liability that
has been extinguished or transferred to another party and the consideration paid, including
any non-cash assets transferred or liabilities assumed, is recognised in profit or loss as other
income or finance costs,

Offsetting of Financial Instruments

Financial Assets and Financial Liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

Equity Share Capital

Ordinary shares are classified as equity. Incremental costs net of taxes directly attributable
to the issue of new equity shares are reduced from retained earnings, net of taxes.

Provisions, Contingent liabilities, Contingent Assets and Commitments

i) General
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Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate of the amount of the obligation. When the Company expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is presented in the statement of
profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a
current pre tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Contingent liability is disclosed in the case of:

e A present obligation arising from past events, when it is not probable that an
outflow of resources will be required to settle the obligation.

e A present obligation arising from past events, when no reliable estimate is possible:

e A possible obligation arising from past events, unless the probability of outflow of
resources is remote.

Commitments include the amount of Purchase Order (net of of Advances) issued to
parties for Completion of Assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at
each balance sheet date.

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duties collected on
behalf of the government.

Sale of Goods

Revenue is recognized when significant risk and reward of ownership have been passed on
to the Customer.

Interest Income

For all Financial instruments measured at amortized cost, interest income is recorded using
effective interest rate (EIR), which is the rate that exactly discounts the estimated future
cash payments or receipts through the expected life of the financial instrument or a shorter
period, where appropriate, to the net carrying amount of the financial asset. Interest income
is included in other income in statement of profit and loss.
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Borrowing Costs

(1)  The Borrowing Cost consists of Interest & Other Incidental costs that the Company
incurs in connection with the borrowing of such funds.

(2)  All borrowing costs are recognised as expense in the period in which they are incurred.
Leases

As a Lessee ;

Policy applicable with effect from April 1, 2019

The Group assesses at contract inception whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for short
term leases of all assets that have a lease term of 12 months or less and leases of low-value
assets. The Group recognises the lease payments associated with these leases as an expense
on a straight-line basis over the lease.

Policy relating to leases till March 31, 2019

The determination of whether an arrangement is, or contains, a lease is based on the
substance of the arrangement at the inception date, whether fulfillment of the arrangement is
dependent on the use of a specific asset or assets or the arrangement conveys a right to use
the asset , even if that right is not explicitly specified in an arrangement.

1.1. Finance Lease.

Finance Lease that transfer substantially all of the risks and benefits incidental to
ownership of the leased item, are capitalised at the commencement of the lease at the
fair value of the leased property or, if lower, at the present value of the minimum lease
payments. Lease payments are apportioned between finance charges and a reduction in
the lease liability so as to achieve a constant rate of interest on the remaining balance of
the liability .Finance charges are recognised in finance costs in the statement of profit
and loss unless they are directly attributable to qualifying assets, in which case they are
capitalised in accordance with the Company’s policy on borrowing costs.

A leased asset is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Company will obtain ownership by the end of the lease
term, the asset is depreciated over the shorter of the estimated useful life of the asset
and the lease term.

1.2. Operating Lease.

Assets acquired on leases where a significant portion of the risks and rewards of
ownership are retained by lessor are classified as operating leases. Initial direct costs
incurred in negotiating and arranging an-operating lease are added to the carrying




amount of the leased asset.. Payments under operating lease are recorded in the
Statement of Profit and Loss on a straight line basis over the period of the lease unless
the payments are structured to increase in line with expected general inflation to
compensate for the expected inflationary cost increases.

Leaschold lands are amortised over the period of lease.

2. AsaLessor:

Lease income from operating leases where the Company is a lessor is recognized in income
on a straight-line basis over the lease term unless the recipients are structured to increase in
line with expected general inflation to compensate for the expected inflationary cost
increases. The respective leased assets are included in the balance sheet based on their
nature.

(i) Taxes on Income

a)

Current Tax

1) Tax on income for the current period is determined on the basis of estimated taxable
income and tax credits computed in accordance with the provisions of the relevant tax
laws and based on the expected outcome of assessments / appeals.

ii)Current income tax relating to items recognized directly in equity is recognized in
equity and not in the statement of profit and loss .Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

()  Earnings Per Share (EPS)

)

Basic earnings per share.
Basic earnings per share is calculated by dividing :
»  The Profit or Loss attributable to Equity Shareholders of the Company.

e By the Weighted Average number of equity shares outstanding during the
financial year, adjusted for bonus elements in equity shares issued during the year.

Diluted earnings per share.

Diluted earnings per share adjusts the figures used in the determination of basic
earnings per share to take into account:

¢  The after income tax effect of interest and other financing costs associated with
dilutive potential equity shares, and




¢ The Weighted Average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

(k) Segment Accounting

The Company is engaged primarily into Trading of Cement. The Company has only one
business segment as identified by management namely Cementious Materials.

(D  Recent Accounting Pronouncements:
New and amended standards
(i) New Accounting Standard
Ind AS 116 Leases

Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of Ind AS 17
Determining whether an Arrangement contains a Lease, Appendix A of Ind AS 17 Operating
Leases-Incentives and Appendix B of Ind AS 17 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease). The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to recognise most leases
on the balance sheet.

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will
continue to classify leases as either operating or finance leases using similar principles as in Ind
AS 17. Therefore, Ind AS 116 does not have an impact for leases where the Company is the lessor.

(ii) Amendment to existing issued Ind AS

i) Appendix C to Ind AS 12, Income Taxes - Uncertainty over Income Tax Treatments

i) Amendments to Ind AS 19, Employee Benefits - Plan Amendment, Curtailment or
Settlement

iii) Amendment to Ind AS 12, Income Taxes
iv) Amendment to Ind AS 23, Borrowing costs

The effect on adoption of above mentioned amendments were insignificant on the financial
statements of the Company

(iii) Accounting Standards, Interpretations and amendments to existing standards that are
Effective from 1% April, 2020.

During the year Ministry of Corporate affairs hasn’t issue any standard which has been
applicable from April 01, 2020.

Ga




Note -2 Property, Plant and Equipment

(¥ Lakhs)

Particulars Leasehold Land Buildings O_ffice Total
Equipments
Net Block
As at 1st April'2018 17.82 73.15 3.37 94.34
Additions/Adjustments - - - -
Disposals/Adjustments - - - -
As at 31st March'2019 17.82 73.15 3.37 94.34
Additions/Adjustments - - - -
Disposals/Adjustments - - - -
As at 31st March'2020 17.82 73.15 3.37 94.34
Accumulated Depreciation
As at 1st April'2018 0.84 8.07 1.41 10.32
Charged For the Year 0.28 2.69 0.44 3.41
Disposal - - - -
As at 31st March'2019 1.12 10.76 1.85 13.73
Charged For the Year 0.28 2.69 0.33 3.30
Disposal - - - -
As at 31st March'2020 1.40 13.45 2.18 17.03
Net Carrying Amount
As at 31st March'2019 16.70 62.39 1.51 80.60
As at 31st March’2020 16.42 59.70 1.19 77.31
Note -3 Capital Work In Progress
31st March 2020  31st March 2019
Capital work in progress (CWIP) includes
Opening CWIP 27.72 -
Addition in CWIP During the year 91.82 27.72
Less: Rental Income (12.00)
107.54 27.72




Note- 4

Investments 31st March'2020 31st March'2019
Investment in Equity Shares - Subsidiary
Ram Kanta Properties Pvt. Ltd. (Rs. 10 each) 11,533.92 11,533.92
Number of Shares 9,34,002 (P.Y. 9,34,002)
Capital Contribution on Account of Financial Guarantee 347.96 1,192.40
11,881.88 12,726.32
Note- 5 Non Current Current Non Current Current
Loans
Secured
Inter Corporate Loan given to Fellow Subsidiary 4,000.00 21,628.00 34,500.00 11,000.00
4,000.00 21,628.00 34,500.00 11,000.00
Note- 6
Deferred Tax Assets (Net)
MAT Credit Entitlement 7.05 7.05
Less: Utilised {7.05). -
- 7.05
Note -7
Current Investment
‘ (% Lakhs)
Investments in Mutual Fund at FVTPL - SistMarcn 2020 31st March'2019
Number Value Number Value
Franklin India Ultra Short Bond Fund Super Institutional Plan 3,54,201.68 97.95
HSBC Cash Fund - Growth 521.37 10.31
Reliance Liquid Fund - Direct Plan Growth Plan - Growth Option - - 414.28 18.90
Reliance Prime Debt Fund - Direct - Growth - - 62,480.84 25.06
Reliance Ultra Short Duration Fund- Direct Plan- Growth Option - - 3,548.62 108.45
UTI Dynamic Bond Fund 400.20 13.01 62,634.66 13.48
121.27 165.89
Aggregate book value of quoted investments 121.27 165.89
Aggregate market value of quoted investments 121.27 165.89

Aggregate book value of unquoted investments

)




Note- 8
Cash & Cash Equivalents

Cash on hand

Balance with bank:-
On Current Accounts

Note -9
Bank Balances Other than Cash and Cash Equivalents

Deposits with original maturity for more than
3 months but less than 12 months

Note- 10
Other Financial Assets
Current Maturity of Long Term Advances (Refer Note -5)

Interest Recoverable from Fellow Subsidiary

Note- 11
Current Tax Assets

Advance Income Tax (Net of Provision)

Note- 12
Other Current Assets

Balance with Govt. Authorities
Capital Advances

Other current Assets

3

(¥ Lakhs)

0.34 0.03
10.04 64.33
10.38 64.36

0.10 0.10

0.10 0.10

21,628.00 11,000.00
1,918.26 3,456.60
23,546.26 14,456.60
35.62 41.67
35.62 41.67
93.38 74.53
45.15 0.01
0.04 0.03
138.57 74.57




Note- 13
Equity Share Capital

Authorised:

Equity Shares - 11,70,00,000 of Rs. 10 each (Previous
year 11,70,00,000 of Rs. 10 each)

Preference Shares - 2,00,000 ( Previous year 2,00,000)
of Rs. 100 each)

Issued, Subscribed and Paid up:
Equity Shares 11,60,50,007 of Rs. 10 each ( Previous
year 11,60,50,007 of Rs. 10 each) fully paid up

a. Reconciliation of Number of Share Outstanding :
Opening Balance
Shares issued during the year
Shares brought back during the year

Shares outstanding at the end of the year

(% Lakhs)

31st March'2020 31st March'2019
11,700.00 11,700.00
200.00 200.00
11,900.00. 11,900.00
11,605.00 11,605.00
11,605.00 11,605.00
11,60,50,007 11,60,50,007
11,60,50,007 11,60,50,007

. Shares Held By Its Holding or Ultimate Holding Company or Subsidiaries or Associates of The Holding Company or Its

Ultimate Holding Company

Nature of i 31st March 2020 31st March 2019
Company Name company : 9 Numbers Numbers
i Holding 100%

JK Lakshmi Cement Ltd & Its Nominees company 11,60,50,007 11,60,50,007
. Shareholders Holding More Than 5% of Total Issued Shares

Name % of Holding Numbers Numbers

JK Lakshmi Cement Ltd & Its Nominees 11,60,50,007 11,60,50,007

d. Terms / Rights Attached to Equity Shareholders :

The Company has only one class of equity shares having a par value of 10 per share. Each holder of equity shares is entitled to

one vote per share.
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Note- 14
Long-Term Borrowings

Redeemable Non Convertible Debentures
Inter Corporate Deposit

Financial obligation of Guarantee

(¥ Lakhs)
31st March'2020 31st March'2019
Non Current Current Non Current Current
4,000.00 21,628.00 34,500.00 11,000.00
- 150.00 - 50.00
(347.96) - (1,192.40) -
3,652.04 21,778.00 33,307.60 11,050.00

1 Secured Redeemable Non-Convertible Debentures (NCDs) issued on Private Placement consist of :-

i) 11.50% NCDs Series A of Rs.135 Crore are redeemable at the end of 5th year from the date of allotment i.e. 13th August 2015.

ii) 11.50% NCDs Series B of Rs. 41.28 Crore are redeemable at the end of 5th year from the date of allotment i.e. 28th September 2015.

fii) 11.50% NCDs Series C of Rs.60 Crore are redeemable in two annual installments at 4th year (Rs.25 Crore) and 5th year

(Rs.35 Crore) from the date of aliotment i.e. 12th April 2016

iv) 10.50% NCDs Series D of Rs.20 Crore are redeemable in two annual instaliments on on 15.10.2020 (Rs.15 Crore) and on

15.10.2021 (Rs.5 Crore).

2 All the NCDs are secured by way of first ranking pari passu charge in favour of Debenture Trustee on (i) all the movable fixed assets, (ii)
Current Assets, (iii) the Designated Bank Account and (iv) Short Term Investments, of the Company, both Present and future.

3 These NCDs are further secured by a first ranking pari passu charge on the Movable & Immovable Fixed Assets of the Cement Plant of
Udaipur Cement Works Ltd. (a Co-Subsidiary Company) in the State of Rajasthan, in favour of Debenture Trustee.

4 These NCDs are also secured by a Corporate Guarantee of the Holding Company.

Note- 15
Other Non Current Financial Liabilities

Financial Obligation of Guarantee

Other Payable

Note- 16
Other Current Financial Liabilities

Current Maturity of Long Term Debts (Refer Note - 14)

Interest Accrued But Not Due

Note- 17 S & CON
Other Current Liabilities T N

Audit Fees Payable

Advance From Customer

Govt, & Other Dues

)

31st March'2020

347.96

12:.00

359.96

21,778.00

1,991.81

23,769.81

0.65

1.49

0.23

2.37

31st March'2019

1,182.40

12.00
1,204.40

11,050.00

3,505.84

14,555.84

0.45

144.65

8.23

153.34

/



Note- 18
Revenue From Operation

Sale of Products

Note- 19
Other Income

interest on Inter Corporate Loan
Profit on Sale of Current Investment *
Others

* Net of fair value Loss of Rs. 6.97 Lakhs
(Previous year Loss Rs. 52.96 Lakhs)

Note- 20
Purchase of Stock -in -Trade

Purchase of Products

Note- 21
Employee Benefit Expense

Salary & Wages

Note- 22
Finance Cost

Interest Expenses
Other Borrowing Cost

Note- 23
Other Expenses

Auditor's Remuneration
Audit Fees
Others
Sales Commission
General Charges
Travelling Expenses
Advertisement & Publicity
Miscellaneous expenses

Note- 24
Earning Per Share (Basic / Diluted)

Net profit/(loss) as per Statement of Profit and Loss
Net profit/(loss) attributable to equity shareholders
Weighted average number of Equity Shares outstanding during the period

Earnings per Equity Share (Rs.) (face value of Rs. 10/- each)

Basic and Diluted

02

(% Lakhs)

2019-20 2018-19
8,842.19 12,049.64
8,842.19 12,049.64
3,973.99 5,614.27

429 57.72
54.65 43.68
4,032.93 5,615.67
8,801.61 12,076.37
8,801.61 12,076.37
2410 21.35
24.10 21.35
3,973.99 5,447.84
11.13 18.37
3,985.12 5,466.21
1.08 0.83
0.10 -
21.44 52.43
212 5.00
10.25 10.02
9.71 11.50
23.06 41.88
67.76 121.66
(10.47) (52.39)
(10.47) (52.39)
1,160.50 1,160.50
(0.01). (0.05)



Notes accompanying the Financial Statements.

25. Financial Risk Management Objectives and Policies.

The Company’s Financial Risk Management is an integral part of how to plan and execute its
Business Strategies. The Company’s Financial Risk Management Policy is set by the Board. The
Company’s activities are exposed to a variety of financial risks from its operations. The key financial
risks include market risk (including foreign currency risk, interest rate risk and commodity risk etc.),
credit risk and liquidity risk.

25.1 Market Risk: Market risk is the risk of loss of future earnings, fair values or future cash flows

that may results from change in the price of a financial instrument. The value of a financial
instrument change may change as result of change in the interest rates, foreign currency exchange
rates, equity prices and other market changes the affect market risk sensitive instruments. Market
risk is attributable to all market risk sensitive financial instruments and deposits, foreign currency
receivables, payables and loans and borrowings. Market risk comprises mainly three types of risk:
interest rate risk, currency risk and other price risk such as equity price risk and commodity risk.

The Company has an elaborate risk management system to inform Board Members about risk
management and minimization procedures.

a) Interest Rate Risk :- Interest rate risk is the risk that the fair value of future cash flows of a
financial instrument will fluctuate because of changes in market interest rates. Any changes
in the interest rates environment may impact future rates of borrowing. The following Table
shows the Company’s Fixed & Floating Rate Borrowings:

(¥ in Lakhs)
S.No. Particulars As at 31.03.2020 | As at 31.03.2019
1 Loans in Rupees
- Fixed Rate 25,430.04 44,357.60
- Floating Rate - -
Total 25,430.04 | 44,357.60

The Company regularly scans the Market & Interest Rate Scenario to find appropriate
Financial Instruments & negotiates with the Lenders in order to reduce the effect Cost of
Funding.

b) Interest Rate Sensitivity: The entire Borrowings as stated in (a) above is at fixed rate. Hence
there is no interest rate sensitivity.

25.2 Credit Risk:

e,

Credit Risk arises from the possibility that counter party may not be able to settle their
obligations as agreed. The Company is exposed to credit risk from its operating activities
(primarily trade receivables).

Trade Receivable:- Customer Credit Risk is managed based on Company’s established policy,
procedures and controls. The Company periodically assesses the financial reliability of
customers, taking into account the financial conditions, current economic trends, and analysis of
historical bad debts and aging of accounts receivables. Individual risk limits are set accordingly.

The Aging of Trade Receivables are as below- (X in Lakhs)
Particulars Neither Due | Dueupto | Due6to | Above12 | Total
not Impaired | 6 Months | 12 Months | Months
As at 31 March 2020 - - - - -

As at 31 March 2019 - - 2o & O - -




Financial Instruments and Deposits with Banks:

The Company considers factors such as track record, size of institution, market reputation and
service standards to select the bank with which balances and deposits are maintained. The
Company does not maintain significant cash and deposit balances other than those required for its
day to day operation.

25.3 Liquidity Risk:

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
The Company’s approach is to ensure, as far as possible, that it will have sufficient liquidity to
meet its liabilities when due.

The Company relies on a mix of borrowings, and excess operating cash flows to meet its needs
for funds. The current committed lines of credit are sufficient to meet its short to medium term
expansion needs. The Company monitors rolling forecasts of its liquidity requirements to ensure
it has sufficient cash to meet operational needs while maintaining sufficient headroom on its
undrawn committed borrowings facilities at all times so that the Company does not breach

borrowing limits or covenants (where applicable) on any of its borrowing facilities.

Maturity Profile of Financial Liabilities :

The following Table provides undiscounted cash flows towards financial liabilities into relevant
maturity based on the remaining period at the balance sheet to the contractual maturity date.

(¥ in Lakhs)
S.No Particulars Carrying Due Due Due Total
Amount within 1 | between | after 5
Year 1-5 Years | Years
1 As on 31% March, 2020
- Borrowings 25,430.04 | 21,778.00 3,652.04 - | 25,430.04
- Trade Payables 155.79 155.79 - - 155.79
- Other Liabilities 2,006.18 1994.18 12.00 - 2,006.18
Total 27,592.01 | 23,927.97 3,664.04 27,592.01
2 | As on 31% March, 2019
- Borrowings 44,357.60 | 11,050.00 | 33,307.60 - | 44,357.60
Pe s nayabics 89.82 89.82 ; ; 89.82
- Other Ligbilities 3,671.18 | 3,659.18 12.00 -| 3,671.18
Total 48,118.60 | 14,799.00 33,319.60 - | 48,118.60

26. Capital Risk Management:

The Company manages its capital structure and makes adjustments in light of changes in economic

conditions and the requirements of t
managing capital is to ensure that it maintains an efficient c
and safeguard the Company’s ability to continue as a
and provide maximum returns for shareholders. The

structure to reduce the cost of capital.

For the purpose of the Company’s ¢
convertible debentures, share premium and all other equigf,rcesenv\es.
bearing loans and borrowings, trade and other payables less’ L‘Mshort term deposits.

s (e )

the financial covenants. The Company’s primary objective when
apital structure and healthy capital ratios
going concern in order to support its business

Company also proposes to maintain an optimal

\

T

apital management, capital includes issued capital, compulsorily
Net debt includes, interest



(X in Lakhs)

Particulars As at 31.03.2020 As at 31.03.2019
Borrowings 25,430.04 44357.60
Less: Cash and Cash equivalents (131.75) (230.36)
(including Current Investments) .

Net debt 25,298.29 44,127.24
Equity Share Capital 11,605.00 11,605.00
Other Equity 373.96 1,228.87
Total Capital 11,978.96 12,833.87
Capital and net debt 37,277.25 56,961.11
Gearing ratio 67.87% 77.47%

The Company is not subject to any external im mposed capital requirement. The Company monitors
capital using a gearing ratio, which is Net Debt divided by Total Capital plus Net Debt. Net Debt is
calculated as total borrowings including short term and current maturities of long term debt.

27. Fair Value of Financial Assets and Liabilities:

Set out below, is a comparison by class of the ¢

instruments of the companies: -

arrying amounts and fair value of the financial

(X in Lakhs)
Particulars 31* March’20 31% March’19
Carrying Fair Value Carrying | Fair Value
Amount Amount
A, Financial Assets
(i) At Fair Value through Profit
and Loss :-
Investments
- Mutual Funds 121.27 121.27 165.89 165.89
(ii) At Amortized Cost :-
a) Bank FDs. 0.10 0.10 0.10 0.10
b) Cash & Bank Balances 10.38 10.38 64.36 64.36
¢) Trade Receivable - - - -
d) Others 2,056.83 2,056.83 3,531.16 3,531.16
Total 2,188.58 2,188.58 3,761.51 3,761.51
B. Financial Liabilities
() At Amortized Cost
- Borrowings 25,430.04 25,430.04 44,357.60 | 44,357.60
- Trade Payables 155.79 155.79 89.82 89.82
- Other Financial Liabilities 2,006.18 2,006.18 3,671.18 3,671.18
Total 27,592.01 27,592.01 48,118.60 | 48,118.60

Fair Valuation Techniques:

The Company maintains policies and procedures to value F
using the best and most relevant data available.

Liabilities are included at the amount that would b
liability in an orderly transaction between marke

inancial Assets & Financial Liabilities
The Fair Values of the Financial Assets and
¢ received to sell an asset or paid to transfer a
t participants at the -1 &rmnqnt date. The

following methods and assumptions were used to estimate the fair value;r /



Fair Value of cash and deposits, trade receivables, trade payables, and other current financial
assets and liabilities approximate their carrying amounts largely due to the short-term maturities
of these instruments.

Other non-current receivables are evaluated by the Company, based on parameters such as
interest rates, individual creditworthiness of the counterparty etc. Based on this evaluation,
allowances are considered to account for the expected losses of these receivables. As at end of
each reporting year, the carrying amounts of such receivables, net of allowances (if any), are not
materially different from their calculated fair values.

Fair value of Investments in quoted mutual funds and equity shares are based on quoted market
price at the reporting date. The fair value of unquoted Investments in preference shares are
estimated by discounting future cash flows using rates currently available for debt on similar
terms, credit risk and remaining maturities. The fair value of unquoted Investments in equity
shares are estimated on net assets basis.

Fair value of borrowings from banks and other non-current financial liabilities, are estimated by
discounting future cash flows using rates currently available for debt on similar terms and
remaining maturities.

The fair values of derivatives are calculated using the RBI reference rate as on the reporting date
as well as other variable parameters.

Fair Value Hierarchy:

The following Table provides the fair value measurement hierarchy of Company’s asset and
liabilities, grouped into Level 1 to Level 3 as described below:

i

1i.

Level 1: Quoted prices in active markets.

Level 2: Inputs other than quoted prices included within Level 1 that are observable, either
directly or indirectly.

iii. Level 3: Inputs that are not based on observable market data.

The following Table provides the Fair Value measurement hierarchy of Company’s asset and
liabilities, grouped into Level 1 to Level 2 as described below:

(X in Lakhs)

Particulars Level 1 Level 2 Level 3

31st March, 2020
Financial Assets

- Mutual Funds 121.27 - -
31%*March, 2019
Financial Assets
- Mutual Funds | 165.89 : :




28. Segment Information:

The Company is engaged primarily into Trading of Cement. The Company has only one business
segment as identified by management namely Cementious Material.

29. Income Tax Expense:

i. Amount recognized in statement of profit and loss:-

(X in Lakhs)
Particulars 2019-20 2018-19
Current Tax - 7.28
Deferred Tax (Relating to origination and reversal of temporary - -
difference
Adjustments in respect of current income tax of previous year 3.71 21.41
MAT
MAT Credit Entitlement 7.05 -
| MAT Credit Entitlement Utilised (7.05)
(ii) Reconciliation of effective tax rate.
(Rin Lakhs)
Particulars 2019-20 2018-19
Accounting profit/(loss) before income tax (6.76) (23.70)
At applicable Statutory Income tax rates 25.17% 26.00%
Computed Income Tax Expense/(Income) 3.71 29,02
Increase/Reduction in taxes on account of -
Previous year tax adjustments B -
Taxes on Unabsorbed Dep & C/F Losses _ =
Tax Due to Difference in Rates . (0.33)
Income Tax Expense/(Income) reported to profit & loss 3.71 28.69

30. The company has neither proposed nor declared any Dividend during the Financial Year
2019-20 (Previous Year — NIL).

31. Amount paid to Auditors: ® in Lakhs)
Particulars Year Ended { Year Ended
31st March'2020 | 31st March'2019
Statutory Audit Fees 0.88 0.50
For Taxation Matters 0.20 0.20
For Other Services 0.10 0.13
Total 1.18 0.83

32. Related party disclosure
List of Related Party :
JK Lakshmi Cement Limited (JKLCL) (Holding Company)
Ram Kanta Properties Private Limited (RKPPL) (Subsidiary Company)
Udaipur Cement Works Limited (UCWL) (Fellow Subsidiary Company)

y:




Kev Management Personnel (KMP) :

Shri Ram Ratan Gupta

Shri Ashok Gupta

Shri Sujit Kumar Mukherjee
Shri Vinit Marwaha

Ms. Manshu Agnihotri

Ms. Bhawna Rustagi

Shri Bharat Hari Singhania
Smt. Vinita Singhania

Shri B.V. Bhargava

Shri N.G. Khaitan

Dr. K.N. Memani

Dr. Raghupati Singhania
Shri Ravi Jhunjhunwala

Director

Director

Director (Ceased w.e.f 08.07.2019)
Director (w.e.f08.07.2019)

Whole Time Director,
Chief Financial Officer &
Company Secretary
(Ceased w.e.f 31.01.2020)

Whole Time Director,
Chief Financial Officer &
Company Secretary (w.e.f 27.02.2020)

Chairman & Managing Director

Vice Chairman & Managing Director
Independent & Non-Executive Director
Independent & Non-Executive Director
Independent & Non-Executive Director

Non Independent & Non-Executive Director

Independent & Non-Executive Director

Shri Pradeep Dinodia

Ms. Bhaswati Mukherjee
Shri S.K. Wali

Dr. S. Chouksey

Shri Sudhir A Bidkar
Shri Brijesh K Daga

Independent & Non-Executive Director
(Ceased w.e.f 31.08.2019)
Independent & Non-Executive Director
Whole Time Director
Whole Time Director
Chief Financial Officer

Company Secretary

The following transactions were carried out with related parties in the ordinary course of business :

(X in Lakhs)
2019-20 2018-19
Nature of Transaction JKLCL UCWL RKPPL JKLCL UCWL RKPPL
-Sale of Clinker,

Cement & Related Expenses 6,562.98 - - 6,410.24 - -
-Interest on Inter Corporate Loan - 3,973.99 - - 5,511.15 -
-Repayment of Loan Received - 19,872.00 - - | 7,000.00 -
-Purchase of Clinker, 2,393.14 8,936.97 - 6,849.82 | 8,593.73 -

Cement & Related Expenses
-Office Rent - - - 541 - -
-Investment in Equity Shares - - - - - 6.00
-Security premium on - - - - - | 744.00

investment in shares
Corporate Guarantee Outstanding | (25,628.00) (45,500.00)
Receivable/(Payable) (36.50) [ 27,496.85 - 258.50 | 48,956.39 -




33. In respect of certain disallowances and additions made by the Income Tax Authorities,
Appeals are pending before the Appellate Authorities and adjustment, if any, will be made
after the same are finally settled.

34. The Company has made assessment of impact of COVID 19 related lockdown on carrying
value of property, plant and equipment, receivable, and cash flow as at the balance sheet date
and has concluded that there is no material adjustments required in the financial results. The
Company will continue to monitor any material changes to future economic conditions.

35. Estimated amount of contracts remains to be executed on capital account Nil (Previous Year
Nil). And Contingent Liability in respect of claims Nil (Previous Year Nil).

36. Previous year's figures have been rearranged and regrouped wherever necessary to make them
comparable with current year figures.

As per our report of even date 0 & O\ for & on behalf of the board
For NSBP & Co. LoV ED Jo
Chartered Accountants / \ Directors
hd / .
CA. Deepak K. Aggarwal Ram Ratan Gupta
(Partner) - \
Membership No. 095541 dl\/vvt Y
Firm Registration No. 001075N Abhok Kumar Gupta

New Delhi
Dated: 13%*May 2020
VinitXlarwaha

B

Bhawna Rustagi
(WTD, CFO & Company Secretary)



Hansdeep Industries & Trading Company Limited

CASH FLOW STATEMENT
For the Year Ended 31 March 2020

(¥ Lakhs)
2019-20 2018-19
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax (6.76) (23.70)
Adjustments for
Depreciation 3.29 342
Profit on Sale of Investments (11.26) (110.69)
Interest Income {3,973.99) (5,5614.27)
Profit/Loss on Fair Valuation of Current Investment 6.97 52.96
Finance Cost 3,985.12 5,466.21
Operating Profit before Working Capital changes 3.37 {126.06)
Adjustment for
Trade and Other Receivables (11.83) 146.94
Trade and Other Payables (84.98) (98.18)
Cash Generated from Operations (93.44) (77.31)
Direct Tax paid (Net) 2.33 (9.38)
Net Cash from Operating Activities (91.10) (86.69)
B. CASH FLOW FROM INVESTING ACTIVITIES
Investment in Equity Shares - (750.00)
Purchase of Investments (Net)
Sale of Investments (Net) 48.90 2,174.74
Purchase of Fixed Assets (CWIP) (124.97) (27.72)
Net Cash from / (used in) Investing Activities (76.07) 1,397.02
C. CASH FLOW FROM FINANCING ACTIVITIES
Interest on Inter Corporate Loan Received During the year 5,512.33 4,557 .44
Interest on Debentures Paid During the year (5,499.14) (5,874.86)
Repayment of NCD (19,872.00) (7,000.00)
Inter Corporate Loan Received 19,872.00 7,000.00
Security Deposit & ICD Received 100.00 62.00
Net Cash from Financing Activities 113.19 (1,255.42)
D. Increase / (Decrease) in Cash & Cash Equivalents (53.98) 54.92
E. Cash & Cash Equivalents as at the beginning of the year 64.46 9.55
F.  Cash & Cash Equivalents as at the close of the year 10"L— 64.47
Notes:-
1 Closing Cash and Cash Equivalents include:
-Cash on hand 0.34 0.03
-Balance with Scheduled Bank 10.24 64.43
-Cheques in hand
Total 10.48 64.46
2 - . . .. 2019-20 2018-19
Total Liabllities from Financing Activities Long Term Short Term TonTatin Short Term
Opening 44,357.60 - 50,621.83 -
Cash Flow Changes
Inflow / (Repayments) (19,772.00) - (6,950.00) -
Non - Cash Flow Changes
Others 844.44 - 685.77 -
Closing 25,430.04 - 44,357.60 -

The above cash flow statement has been prepared under the indirect method set out in Ind AS- 7 specified under

section 133 of the Companies Act, 2013.

4 Previous year's figures have been re-arranged and re-cast wherever necessary.

As per our report of even date annexed
For NSBP & Co.
Chartered Accountants

Firm Registration Number. Q01075N

e

CA. Deepak K. Aggarwal
Partner

Membership No. : 095541
New Delhi, the 13th May, 2020
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for and on bghalf of the board

Ram Ratah/

Gupta

% \ Ashol Gupta

arwaha

(j) ﬁna Rustagi
(WTD, CFO & Company Secretary)




