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JKLC:SECTL:SE:23 
 31st August 2023 

 
BSE Ltd.          National Stock Exchange of India Ltd. 
Department of Corporate Services    “Exchange Plaza” 
Phiroze Jeejeebhoy Towers      Bandra-Kurla Complex  
Dalal Street          Bandra (East) 
Mumbai – 400 001         Mumbai – 400 051 
Security Code No. 500380       Symbol : JKLAKSHMI, Series : EQ 
Through: BSE Listing Centre       Through: NEAPS 

 
Dear Sir/Madam, 

 
RE: Company’s comments on the News Item. 

 
This has reference to the News Item appearing the Financial Dailies (enclosed as 
Annexures I & II) regarding the Investors/Shareholders rejecting the Company’s 
Proposal to hike Inter Corporate Transaction Limit of Loan / Guarantee / Security 
/ Investment upto ₹10,000 Crores u/s 186 of the Companies Act, 2013. 
 
In this regard, we would like to comment as under: - 
 

1. The Board of Directors of the Company had approved & recommended to 
the Shareholders a Special Resolution for approving the Enhancement in 
the Limits u/s 186 of the Companies Act, 2013 for making Investments, 
providing Guarantees, etc. to Other Body Corporates upto an amount of 
₹10,000 Crores. At the time the Board had approved this Proposal, the 
Company was seriously evaluating an Acquisition Opportunity to acquire a 
Cement Company in the Valuation Range of Enterprise Value (EV) of                
₹ 6,000 Crore – ₹ 6,500 Crore (enclosed as Annexure III). 
 

2. As per Section 186 of the Companies Act, 2013, the Company is allowed to 
make Investments, providing Guarantees, etc. upto higher of :- 
 

i) 60% of its Paid-up Share Capital, Free Reserves & Securities Premium 
Account or; 
 

ii) 100% of its Free Reserves and Securities Premium Account.   
 
Based on the Audited Accounts as of 31st March 2023, the Company was 
having a Limit of making Investments, etc. u/s 186 of the Companies Act, 
2013 of approximately ₹ 2,650 Crores and had almost fully utilized the same 
by way of making Investments mainly in its Subsidiary (M/s. Udaipur Cement 
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Works Ltd.) & also providing Guarantees for Term Loans availed by M/s. 
Udaipur Cement Works Ltd. from Banks for its Ongoing & Expansion Projects. 
A part of the Available Limit u/s 186 of the Companies Act, 2013 was also 
used for deploying Treasury Corpus Funds in various Debt Instruments in the 
Market. 
 

3. The Available Unutilized Limit u/s 186 of the Companies Act, 2013 was 
inadequate to acquire the Controlling Stake in the Target Company & also 
to provide Corporate Guarantee for Refinancing of the Term Loans in the 
Target Company. The Company had therefore sought Shareholders’ 
Approval for increasing the Limit of making Investments, providing 
Guarantees, etc. u/s 186 of the Companies Act, 2013 upto an amount of 
₹10,000 Crores to facilitate smooth completion of the Envisaged Acquisition 
Opportunity which was being then evaluated by the Company. 
 
Since the Acquisition Opportunity did not materialize, this Proposal for 
Enhancement in the Limit of making Investments, providing Guarantees, 
etc. u/s 186 of the Companies Act, 2013 upto an amount of ₹10,000 Crores 
was not effectively pursued by the Company with the Investors for seeking 
their Approval. 

 
Despite the fact that this Enhancement in the Limit of making Investments, 
providing Guarantees, etc. u/s 186 of the Companies Act, 2013 upto an amount 
of ₹10,000 Crores was not pursued vigorously by the Company, 71.10% of the 
Shareholders had voted in favour of this Resolution & only the remaining voted 
against. 
 
All the other Seven Resolutions proposed by the Company were passed by the 
Shareholders with Overwhelming Majority. 
 
Submitted for information & clarification from the Company’s point of view based 
on which the Approval for Enhancement in the Limit of making Investments, 
providing Guarantees, etc. u/s 186 of the Companies Act, 2013 upto an amount 
of ₹10,000 Crores was sought from the Shareholders. 
 
Thanking You,  
 

Yours faithfully,  
For JK Lakshmi Cement Limited 

 
 

(Amit Chaurasia) 
Company Secretary 

Encl.: a.a. 
 



Shareholders of JK Lakshmi
Cement Ltd (JKLC) have rejected
a special resolution for increasing
inter corporate transaction limit to
?10,000 crore. The special
resolution, which sought share-
holders' approval for increasing the
limit under seaion 186 of the
Companies Ad 2013 for
making inveso^jium-s gma" loans,
providing guarantees, etc - could
get only 71.10 per cem of the total
votes polled at the AGM held on
August 24, 2023, said the scmti-
nizer's report uploaded byJKLC on
stock exchanges.

Although 28.90 peir cem of
the votes were polled against the
proposal, the Compames Act
mandates that a special resolution
has to be passed by a super major-
ity, which refc to at least 75 per
cent of the members voting in
favour of iio

As the special resolution
received less than the required
votes of the toml votes polled, it
was rejected.

Annexure I

Busniess Standard
29th August 2023
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Shareholders of JK Lakshmi
Cementhave rejected a specsal
resolution put on vote for in-
creasing inter corporate trans-
action limit to T10,000 crore.

The company had sought
shareholders approval for the
special resolutibnat the recent
AGM held last Thursday and
could gamer onty 71.10 per
cent favourable votes.
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against the proposal. As per
the Companies Act, a special
resolution has to be passed by
a majority of 75 per cent votes.
The resolution was fisdled, as
public institutions largely
(70.19 per cent) voted against,
though public non-institution
or retail investors (99. 90 per
cent) voted m favour. Sub-
sequentty, the company sec-

retary Ronak Jhufhawat & Co
in a report said all the other
seven resolutions includingdi-
vidend (^3.75/share), contmu-
ation of'Bharat Ha£FSing?iaroa
as director and approval (or
enhancement of borrowing
limits were passed with re-
quisite majority.

The company had earlier
sought stoeholders consent
to accord powers to the Board
of Directors for giving any loan
to any person or other body
corporate, give any guarantee
or provide security m connec-
tion with a loan to any other
body corporate or person and
acquire byway of subscription,
purchase or otherwise, Aese-
curities of any other body cor-
porate.
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Promoters said to be looking to sell controlling stake in co at an enterprise value of ?6k cr
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