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Through: BSE Listing Centre Through: NEAPS
Dear Sir/Madam,

RE: Company’s comments on the News ltem.

This has reference to the News Item appearing the Financial Dailies (enclosed as
Annexures | & ll) regarding the Investors/Shareholders rejecting the Company'’s
Proposal to hike Inter Corporate Transaction Limit of Loan / Guarantee / Security
/ Investment upto 10,000 Crores u/s 186 of the Companies Act, 2013.

In this regard, we would like to comment as under: -

1. The Board of Directors of the Company had approved & recommended to
the Shareholders a Special Resolution for approving the Enhancement in
the Limits u/s 186 of the Companies Act, 2013 for making Investments,
providing Guarantees, etc. to Other Body Corporates upto an amount of
10,000 Crores. At the time the Board had approved this Proposal, the
Company was seriously evaluating an Acquisition Opportunity to acquire a
Cement Company in the Valuation Range of Enterprise Value (EV) of
% 6,000 Crore — % 6,500 Crore (enclosed as Annexure lll).

2. As per Section 186 of the Companies Act, 2013, the Company is allowed to
make Investments, providing Guarantees, etc. upto higher of :-

i) 60% of its Paid-up Share Capital, Free Reserves & Securities Premium
Account or;

i) 100% of its Free Reserves and Securities Premium Account.

Based on the Audited Accounts as of 31st March 2023, the Company was
having a Limit of making Investments, efc. u/s 186 of the Companies Act,
2013 of approximately ¥ 2,650 Crores and had almost fully utilized the same
by way of making Investments mainly in its Subsidiary (M/s. Udaipur Cement
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Works Ltd.) & also providing Guarantees for Term Loans availed by M/s.
Udaipur Cement Works Ltd. from Banks for its Ongoing & Expansion Projects.
A part of the Available Limit u/s 186 of the Companies Act, 2013 was also
used for deploying Treasury Corpus Funds in various Debt Instruments in the
Market.

3. The Available Unutilized Limit u/s 186 of the Companies Act, 2013 was
inadequate to acquire the Conftrolling Stake in the Target Company & also
to provide Corporate Guarantee for Refinancing of the Term Loans in the
Target Company. The Company had therefore sought Shareholders’
Approval for increasing the Limit of making Investments, providing
Guarantees, etfc. u/s 186 of the Companies Act, 2013 upto an amount of
%10,000 Crores to facilitate smooth completion of the Envisaged Acquisition
Opportunity which was being then evaluated by the Company.

Since the Acquisition Opportunity did not materialize, this Proposal for
Enhancement in the Limit of making Investments, providing Guarantees,
etc. u/s 186 of the Companies Act, 2013 upto an amount of ¥10,000 Crores
was not effectively pursued by the Company with the Investors for seeking
their Approval.

Despite the fact that this Enhancement in the Limit of making Investments,
providing Guarantees, etc. u/s 186 of the Companies Act, 2013 upto an amount
of 10,000 Crores was not pursued vigorously by the Company, 71.10% of the
Shareholders had voted in favour of this Resolution & only the remaining voted
against.

All the other Seven Resolutions proposed by the Company were passed by the
Shareholders with Overwhelming Majority.

Submitted for information & clarification from the Company’s point of view based
on which the Approval for Enhancement in the Limit of making Investments,
providing Guarantees, etc. u/s 186 of the Companies Act, 2013 upto an amount
of 210,000 Crores was sought from the Shareholders.

Thanking You,

Yours faithfully,
For JK Lakshmi Cement Limited
AMIT
CHAURASIA ™
(Amit Chaurasia)
Company Secretary
Encl.: a.a.
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JKLakshmi (ement
mvestors reject
raising mter—corp
transactmn llmlt

Shareholders of JK Lakshml
Cement Ltd (JKLC) have rejected
a special resolution for increasing
inter corporate transaction limit to
- X10,000 crore. The special

resolution, which sought share-
holders' approval for increasingthe

limit under section 186 of the
Companies Act 2013 for

| ‘makingi investments, giving loans,
| providing guarantegs, etc - could
get only 71.10 per cent of the total .

votes polled at the AGM held on
August 24, 2023, said the scruti-
‘nizer's report uploaded by JKLC on
-Stock exchanges.

Although 2890 per cent of
the votes were polled against the
proposal, the Companies Act
‘mandates that a special resolution
has to be passed by a super major-
ity, which refers (o at least 75 per
cent of the members voting in
favour of it. .

As the special resolution
received less than the required
votes of the total votes polled, it
was rejected. Pl
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JK Lakshmi Cement shareholders nix
plan to hike inter-corporate deal limit

e o retary Ronak Jhuthawat & Co
Our Bureau JK Lﬁk&hm} Cement ina report Said all the other
Mumbai Return 4% t644 o5 sevenresolutionsincludingdi-
£ 66l vidend (¥3.75/share), continu-
Shareholders of JK Lakshmi 7550\ ation of Bharat Haff Singharoa
Cementhaverejected aspecial 7 4. 381 g5 director and approval (or
resolution put on vote for in- pd N/ .. 3  enhancement of borrowing
creasing inter corporate trans- ___ go limits were passed with re-
action limit to 310,000 crore. N R re e SR e quisite majority.
The company had sought 28,23 ' Aug 28,23 The company had earlier
shareholders approval for the ~ —— -~ ———— "7 ° sought shareholders consent
ialresolutionattherecent  against the proposal. As per  tO accord powers to the Board
AGM held last Thursday and  the Companies Act, a special  ofDirectors for givinganyloan
could garner only 71.10 per resolution has to be passed by  to any person or other body
cent favourable votes. amajority of 75 per centvotes.  COrporat, give any guarantee
The resolution was failed, as  or provide security in connec-
FUNDS BLOCK PROPOSAL  public institutions largely  tion with a loan to any other
Of the 9.50 crore votes polled,  (70.19 per cent) voted against,  body corporate or person and
the special resolution could though public non-institution acquire by way of subscription,
garner 6.75 crore (71 per cent) or retail investors (99.90 per  purchaseor otherwise, the se-
votesinfavourwhile2.74crore  cent) voted in favour. Sub-  curities of any other body cor-
(29 per cent) votes were sequently, the company sec-  porate.
T
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Economic Times
25th July 2023

Ambuja-ACC, JK Laksh

mi Lead

Race to Acquire Sanghi Cement

Promoters said to be looking to sell controlling stake in co at an enterprise value of 6k cr

Mobit.Bhatta cumesgroup.com

New Delhi: Adamt group-owned
Ambuja-ACC and JK Lakshmi Ce
piont are abwad in the race to
acquire Ahmedabad-based Sanghi
Cementwhichisbeingsoldforanes
timated enterprise vahie of 26,000
chure, people Gamihar with the mat-
{er sabd.

The two fronirunners are expevted
o start duc diligence on the compa,
ny soonand, i s satisbiciory, pla-
ce formal offers over the next twe
months. they said,

Shree Cemaent, Nirma Group anid
Dalmie Bharat had also submitted
mroposals o acquire a contolling
stake in Sanghi Cement comprm
butare o longer iythe running, the
peohle said

Sanghi Cement is controlied by the
famtly of RaviSanghi.promotersof
Sanght lndustrics,

Sanghi Industries” shares It a 52
week high of #5135 on the BSE on
Monday. piving the conyxmy a mar
ket capitalization of around 22,400
erore. The company’s shares have

On the Hunt

Amibika-R0C, I
Lakshunt Coment
Whendy bo start
thue dillgenos

Shree Cement,
tirma Group, Dalmia
Bharat had also
subrmitted proposals [

But these cos are
53id to be no longer
in the runaing

rallied 26% inthe pastone month.

“No comments on markel specula
tion,” an Adani groupspokesperson
said inresponselo BT s gucties.

JKE Lakshmi Cement and Sanghi
Cement declined w comment. Dal
mia and Nirma growy also declined
te comment. Shree Cement confir-
mied it has dropped out of the raceto
acquire Sanghi Cement

Ambuian-ACC, JK Lakshmi Ce
ment and UltraTech are the top
three cement plavers in Gujarat

Sanghi Cement controfied
by the family of Ravi
Sanghi - promagters of
Sanghi industries

from where Sanghi Cement derives
thebutk of itsrevenues.

“It's a very strong strategic it for
Ambuia-ACC,” aperson briefedabo
ut discussions on the transaction re
marked. The Adani family had ac
quired Ambuja- ACC from Switzer-
land’s Holeim in May last vearina
£10.5 hitlion deal. including the cost
of open offers

ET had first reported abowt tatks
bvolving the saleof Sanghi Cement
1o 8hree Cement on Aprit 29and sub-

sequently reported about /K group
and Nirma's interest in the compa:
pyon.junes.

According to recently available G-
nancial data for the year ended De:
eember 31. 2028, Ambuja-ACC com-
bine posted consolidated sales of
0.0 crore. [t Is the second largest
cement plaver in India after Aditva
Birla Group-owned UliraTech, Am-
buia-ACC are both debt free and ha
ve anly obiained non-fund based fa.
cilities from banks such as bank gu
aranteesand letters of credit. accor-
ding 10 a recent repart from eredit
ratingagency Crisil

Inanotereleasedon April 28, Crisil
assigmed 2 AAA raring o Ambuja
Cement’s bank Facilitics.

JK Lakshmi Cement, which s part
of the business groujr helmed by in.
dustrialist Bharat Hari Singhana,
ajso has ambitious plans n the ce
ment sector. 1t is looking to ramyp ap
its counent capacities to 30 mtpaand
has sufficient limestone resources
in Rajasthan through mining Heen
ces that can generate annual limes:
taneountputenoughtomest thecapa.
eity expansion plans,
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