
EXURE-^L

C E M E N T LTd. ^

Date: 5th August 2024

Confirmation - Income A roach thod etc.

The relevant details relating to Revenue, EBIDTA, etc. including use of EBIDTA
margin in the Valuation Report are mentioned at Para II (Page No. 2) of the attached
letter dated 5th August 2024 issued by PwC Business Consulting Sennces LLP. the
Registered Valuer, of the Company. The Valuer has considered only the operating
level profit (EBITDA) in its Valuation analysis.

End.: As above

For JK Lakshmi Cement Limited
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Private & Confidential

05 August 2024

JK Lakshmi Cement limited
Jaykaypuram, District Sirohi,
Rsyasthan - 307 oig

Dear Sirs,

' Sn^S^^^%^m^Ttmto AWAJ^^AeA^gamated
^^st^^s^^^^a"^'^s^^^^

' %^^^mation.. of, HansdfiepIndu?'i  &.Trading Company Limited C<HrTCL" orS^^"^E5SSPISts^ss°3
* 5^.1^^n?^madon 0{. ffidrive ,DeVTl°Pe"andIndustifes Private Linated (BHDIL- or

^£a3ffiZ=^^^S^s%^^5^
S£SSSfkI^SS-S^£Srd ^p±e.SyrondK'_'?»ur ?«' "?^"

y

terms of our engagement letter

Yours faithfully,

POTPWC Busmess Consuttiixg Services LLP
^Registered Valuer No. : IBBi/RV-E/02/2022/158
GARG

Neeraj Garg
Partner

IBBI Membership No. : IBBI/RV/02/2021/14036

Certified to be ue
For JK Lakshm ement Ltd.

Co
1 urasia
y Secretary

s ^^s^s^^as^sr'a^%s^'^D^1^
^.^6stF ^9^2)66M7801/04/07/08'Tea^^^'"^
Rotetered OBce: 11-A, Sucheta Bnwan, I* Hoor, Wshnu Digambn Marg, Naw Delhi, 110 002.
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Private and Confidential

I.

n.

ust of comparable companies considered for comparable companies' multiple
method, if the same method is used in valuation.

Comparable companies considered for the valuation of JKLC using comparable companies'
multiple methods are as follows:

i. Biria Corporation Limited
ii. JK Lakshmi Cement Umited
iii. Mangalam Cement Limited
iv. Nuvoco Visas Corporation Limited
v. Orient Cement Limited
vi. Sagar Cements Limited
vii. The Ramco Cements Limited

vui. Shree Digvijay Cement Company limited
ix. Star Cement limited

If the Income Approach method used in fhe Valuation, Revenue, PAT and EBIDTA (in
value and percentage terms) details of entities involved in fhe scheme for all the
number of years considered for valuation. Reasons justifying the EBmTA/PAT
margin considered in the valuation report.

JK LffliksBimi ILismiflffid

Particulars
CDmCrons)

Number of Months
Revenue
EBITDA

ims

FY24

12

6,320
864

14%

Actual
OlApvlz. 024

to
30 June 2024

3

1,445
185
13%

01 July 2024
to

31 March 2025
9

4,7l6
659
14%

. Udaipur Cement: Wnrfc? Tjinni^

Particulars

ONR.O-OKS)

Number of Months
Revenue
EBITDA

EBTTDAjnwyms

FT24

12

1,164
l86
l6%

Actual
oi April 2024

to
30 June 2024

3

325
39

12%

01 July 2024
to

31 March 202
9

lft20

194
i6%

FY25

12
6,l6o
843
1-fSS

FY25

12

1,545
233
15%

Projected

FY26

12

6,992
1,072

FV27

12

7534
1,236
16%

Projected

FVa6

12

1,934
347
1896

VYs.7

12

2,076
407
20%

FIT28

12

7,837
1,294
17%

FY28

12

2,106
416
20%

Way

12

8,062
1.340
17%

FTB9

12

2,139
427
20%

Our DCF analysis considers the finandal forecasts as provided by the companies. Our analysis
considered historical performance, management explanations/ discussions on profitability and
business expansion in future and high-level industiy benchmarldng basis information readiJy
available in fhe public domain.

.

^.
^w^.
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Private and Confidential

m.

IV.

Confirmation that the valuation done in the scheme is in accordance with applicable
valuation standards.

PwCBCS is registered with IOVRVF which has prescribed the use of International Valuation
Standards ffVS). These TVS have been used in our analysis. Page no 9 of the Report carries;a
reference to this effect

Summary Workings
Sbwc Exchange Ratio for the proposed amalgamation ofUCWL mto and with
JKLC as the Amalgamated Company:

Approach

Asset Approach-Net Asset Value
Method

Income Approach - Discounted
Cashflow Method

Market Approach

Comparable Companies Method
-EV/EBFTDA

-Market Price Method (Higher of 10
trading days or 90 trading days VWAP)
Relative Value per Share

Share Exchange Ratio (AsB) *

JKLCCA) UCWL(B)

Value per .wr»i»ht Value per
Share(INR) wei8ht share^mR) wei8ht

28o.4i o.o% 15.63 0.096

1,113.77 50.0% 42.6o 50.0%

l, l38. l7

870.35

1,059-01

4

25.0%

25.0%

NA

41.88

42.24

100

NA

50.096

.Rounded

For Pair Share Exchange Ratio - Refer Appendix A. l for underlyiag woridngs for JKLC and
Appendix A.2 for underlying working for UCWL.

Further, we have considered the finandak of JKLC, UCWL, MTCL, HDIL, Dwarikesh Energy
Limited and Ram Kanta Properties Pvt. Ltd. as of 30 June 2024 for the purpose of our analysis."

(H)
'^

Page 3 of 10



Private and Confidential

Appendix A.1

JK Lakshmi Cement Limited

Method

Income Approach (DCF Method) (i)
Market Approach (CCM method) (ii)
Market Price Method (Higher of 10
tradin' davs or 40 tradm divs VWAP)
Net Asset Value Method
Value per share

JKLC

Value per share (INR) Weight
1.113.77 50. 0%
1,138. 17 25. 0%
870.35 25.0%

28041 o.o%
1,059. 01 100. 0%

(i Income roach - Discounted Cashflow Method
Particulars

Present value of horizon period cash flows
Terminal value

Enterprise value as on 30 July 2024
Adjustments for:
Add: Surplus assets
Less: Debt & Debt ISks Items
Add: Invesbmen

d) Value of 100% equity stake in Hidrive Developers and Industries Private limited
C2) Value of 100% equity stake in Hansdeep Industries & nading CompaiyUmited"
(3) Value of 33.38% equity stake in Dwaricesh Energy Limited
(4) Value of 71.12% uitv stake in Udai ur CementWorks limited

Equity value as on 30 July 2024 (i)
Number of e "tv shares as on 30 July 2024®)

i -value rshareason oJul-zoa (INR) {TSil)-

Totafo may not add due to rounding

Notes:

1) ReferAppendix A-l-(a) for underiymg workings for Hidrive Developers and Industries Private

2) RfifCT_APPendixA-2-Cy for underlying workings for Hansdeep Industries & Trading Company

^ ?e!er APPen^IX ̂ 2^^ for underiying worldngs for Dwarkesh Energy Limited.
4) Refer Appendix As for underlying workings for Udaipur Cement WOTksLumted.

TNRcrores

3, 150
817°.

11,321

1.073
(1, 142)

s8
ISO

12
168

13,106
117,670,066

1,U .

yww^.

°*>T^
it
'/
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Private and Confidential

(U) Maritet Approach^. Comparable Corn anies Method
Particulars ~

Comparable companies' applied multiple (rounded)
TTM EBFTOA (01 July 2023 to 30 June 2024)
Operating value as on 30 July 2024
Add:CWIP as pt -r 30 June 2034 standalone balance sheet ofJKLC

Enterprise value as on 30 July 2024
Adjustments for:
Add: Surplus assets
Less: Debt & Debt Like Items
Add; Investment

d) Value of 100% equity stake is Hidrive Developers and Industries Private Limited
(2) Value of 100% equity stake in Hansdeep Industries & Trading Company limited
(3) Value of 33.38% equity stake in Dwarkesh Energy Limited
(4) Value of 1.12% eijuity stake in Udai ur Cement Works Limited

Equity value as on 30 July 2024 (i)
Number of equity shares as on o July 202 (ii)
Equity value per share as on 30 Julv 2024 ONR) (i / ii)

INRcrores
12. 80X

881
",273

3:1
u, 6o8

1,073
(1,142)

Totals may not add due to rounding

Peer Corn an
Birla Corporation Limited
JK Lakshmi Cement Limited
Mangalam Cement Limited
Nuvoco Vistas Corporation Limited
Orient Cement Limited

Sagar Cements Limited
The Ramco Cements Limited

Shree Digvijay Cement Company Limited
Star Cement Limited
Wei tedavera e multi leaf eer corn anies

EV rra>A

9.6x
11.0X

l3.8x
10.1X

13.3X
17.4X
14.5X
10.9X

1 .5x
l2.8x

Wei hts
11.1%
11.1%
11.1%
11.1%
11.1%
11.1%
11.1%
11.1%
11.1%

Notes:

i) Rfifer Appendix A. i.(a) for underlying worMngs for Hidrive Developers and Industries Private
Limited.

2) Refer Appendix A.2. (b) for underlying workmgs for Hansdeep Industries & Trading Company
Limited.

3) Refer Appendix A.2.(c) for underlying workings for Dwarkesh Energy Limited.
4) Refer Appendix As, for underlying workings for Udaipur Cement Works Limited.

^T^
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Private and Confidential

Appendix A.2

Udaipur Cement Works Limited

Method

Income Approach (DCF Method) (i)
Market Approach (CCM method)
Market Price Method (Higher of 10
tradin davs or yo tradin davsVWAP
Net Asset Value Method
Value per share

UCWL
Value per share (INR)

42.6o
NA

41.88

15.63
42.24

(i) Income Ap roach - Discounted Cashflow Method
Particulars

Present value of horizon period cash flows
Terminal value

Enterprise value as on 30 July 2024
Adjustments for:
Add: Surplus assets
Less: Debt & Debt like Items
Equity value as on 30 Juty 2024 (i)
Number of e uitv shares as on 30 July 202 (ii)

ui value er share as on 30 Jul aoz ONR)(i ii)

Weight
50.0%

NA
50.0%

0.0%
100. 0%

INRcrores

1,051
2,666
3,717

39
(l, 68)

2,388
56o, , 6 o

42. 6o

?oonsu^.
'"1

^- r^'

^n^f
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Private and Confidential

Appendix A.i,a
Hidrive Developers and Industries Private Limited

Net Asset Value Method _, INRcrores
Particulars
Non GuTentAsf

(l) Pro >ert ., Plant and ui anent
Total Non Current Assets

Current Assets
Investments
Cash and Bank Balance
Other Current Assets
Total Current Assets

Total Assets

Total UabiUries

Net Asset Value

Book value

26.65
26. 65

1.15
0.03
0.00
l. i8

27. 83

(o. l4)

27.6

Fair Value

26. 65
26.65

1.15
0.03
0.00
l. l8

27.83

(o. i4)

27.6

Totals may not add due to Founding
Num^ers mthe °bove table haw been Presented in two decimal places considering the

Notes:

1) ^ropCTty'^p!antand EqmpFaent comPrises of a land parcel situated at tillage Dastan, Taluka
p^sana'District surat;Gujarat -394310. Fair Value ofiie'iand'parcdis'bas^MTa'AiE
valuation report provided by the Management.

oons<^

(("))
~'^s
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Private and Confidential

AppenducA-i.b

Hansdecp Industries & Trading Company Limited

Net Asset Value Method
Particulars
Non Current Assets
Tangible Assets
Capital Work in Progress

(l) Invesbnent in Ram Kanta Properties Pvt. Ltd.
Capital Advances
Total Non Current Assets

Current Assets
Investments
Cash and Bank Balance
Other Current Assets
Total Current Assets

Total Assets

Total Liabilities

Net Asset Value

Book value

38.21
9.29

115.34
1.55

164.39

0.54
0.09

0.73
1.36

163.75

(49.19)

ll6. 6

INRcrores
Fair Value

38.21

9.29
128.90

1-55,
177. 95

0.54
0.09

o. 3
1.36

179.31

(49.19)

1 0.12

Totals may not add due to rounding
N^bKr3imthe abwe table have beenPrese^ed m two decimalplaces considering the quantum

Notes;

l) Refer Appenduc A. l. (d) for underlying workings for Ram Kanta Properties Pvt. Ltd.
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Private and Confidential

Appendix A.I.C
Dwarkcsh Energy Limited

Net Asset Value Method
Particulars

Non Current ftssfts
Capital Work in Progress
Securilydeposits & Caiiita] Advances
Total Non Current Assets

Investments in Mutual Funds
(i) Value of 3.88% equity stake in Udaipur Cement Works Limited

Cash and Bank Balance
Other Current Assets
Total Current Assets

(2) Land hdd for sale

Total Assets

Total Liabilities

Net Asset Value

INR crones
Book value

l.3l
1.48

2.79

l6.07

98.36
0.07
0.0

1U.53

6.34

123.66

(8a.42)

41.24

FairValue

1.31
1.48

2.79

l6.07
91.77
o.o7
0.0

107. 93

7.74

118.47

(8a.42)

Totals may not add due to Founding
%6S£rfle abow table have beenpresented m two decimal places considering the quantum
Notes:

2 RJrfCTAPPeadlxA-2, for underlying worldngs for Udaipur Cement Works Limited.
2) FS^Ueof^dteldforsaIe'ubasedon Ae.totdacreage'oTi42'acrcs'andL price per acre of

m (basis price of the land parcels recently soldbythe'Company)"

,G^
^

n

^>r^
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Private and Confidential

Appendix A. i.d
Ram Kanta Properties Pvt. Ltd.

Net Asset Value Method
Particulars
Non Current Asse

(l) Investment Property
Security De osits
Total Non Current Assets

Current sets
Investments
Cash and Bank Balance
Total Current Assets

Total Assets

Total Liabilities

Net Asset Value

Book value

114.79
o.o6

114.84

0.33
0.01

0.34

115.1.8

(0.17)

115. 01

INRcrores
Fair Value

128. 68
o.o6

128. 73

0.33
0.01

0.34

129. 07

(0.17)

128.90

Totals may not add due to raunding
^Z63^;AC abow ta6fe ftaue been^e»^" ^ decimalplaees cansidering the guantum

Notes:

i) Fair value of Investment Property
Management based on tfaud party valuation report provided by the

Certified to be T ue
ForJKLaksh i ement Lia.

Comp

la
ecretary
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